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	Summary
In conformity with Article 10.1 of the Special Account for the Fund for the Safeguarding of the Intangible Cultural Heritage’s Financial Regulations, a biennial financial report showing the income and expenditure ‘shall be prepared and submitted to the Committee and the General Assembly’. The present document includes the Financial Report for the Intangible Cultural Heritage Fund for the period 1 January 2020 to 30 June 2021.


1. 
The present Financial Report of the Special Account for the Fund for the Safeguarding of the Intangible Cultural Heritage (hereafter ‘the Fund’) covers the period 1 January 2020 to 30 June 2021. The Fund is governed by its Financial Regulations, adopted by the Committee at its first extraordinary session and last amended by the General Assembly at its eighth session (Resolution 8.GA 7). According to Article 10.1 of the Financial Regulations of the Fund, a financial report for the entire biennium (1 January 2020 to 31 December 2021) will be submitted to the General Assembly of the States Parties at its ninth session in June 2022.
1. The sources of income of the Fund are stipulated in Article 25.3 of the Convention and Article 5 of the above-mentioned Financial Regulations. During the reporting period, the resources of the Fund related to the compulsory and voluntary assessed contributions from States Parties were utilized according to the Plan for the use of the resources of the Fund approved by the eighth session of the General Assembly in September 2020 (Resolution 8.GA 7).
A. Income (Statement I)[footnoteRef:1] [1: .	Figures have been rounded as compared to Statement I and Schedule 1.1, pages 6–7.] 

1. During the reporting period, the income of the Fund consisted of:
	a) Compulsory and voluntary assessed contributions from States Parties[footnoteRef:2] [2: .	In Statement I, the assessed compulsory contributions for the period 2020 to 2021 are shown as income, whether they have been received or not; in the Statement of Assessed Contributions as of 30 June 2021, the balance of unpaid as of 30 June 2021 was US$1,408,459. The assessed voluntary contributions appear as income only on the date when they are received.] 

	


	Compulsory contributions from 175 States Parties to the Convention, as described in Article 26.1 of the Convention
	US$3,800,602

	Voluntary contributions received from three of the five States Parties which, at the time of their ratification, had recourse to Article 26.2 of the Convention[footnoteRef:3] [3: .	Article 26.2 of the Convention foresees that ‘each State […] may declare, at the time of the deposit of its instruments of ratification, acceptance, approval or accession, that it shall not be bound by the provisions of paragraph 1 of this Article.’ ] 

	US$430,019

	b) Voluntary supplementary contributions
	

	Contributions made for specific purposes relating to specific projects approved by the Committee, in accordance with Article 25.5 of the Convention
	

	From Azerbaijan to support the development and implementation of capacity-building activities for safeguarding intangible cultural heritage in conflict-related situations, including situations of forced displacement (Decision 12.COM 6)
	US$100,000


	From France for the implementation of the programme ‘Strengthening capacities to safeguard intangible cultural heritage and contribute to sustainable development’ (Decision 12.COM 6)
	US$271,445

	From Kuwait for the implementation of the programme ‘Strengthening capacities at the national and local levels for the safeguarding of intangible cultural heritage in Dominica’ (Decision 12.COM 6)
	US$65,000

	From Switzerland to support capacity-building in the field of intangible cultural heritage and natural disasters (Decision 12.COM 6)
	US$100,000

	From ICHCAP (International Information and Networking Centre for Intangible Cultural Heritage in the Asia-Pacific Region) for the implementation of the programme ‘Living Heritage and the Sustainable Development Goals: Safeguarding intangible cultural heritage through formal and non-formal education in the Asia and the Pacific Region and in Africa’ (Decision 12.COM 6)
	US$180,000

	Sub-fund intended exclusively to strengthen the human capacities of the Secretariat (Resolution 3.GA 9)[footnoteRef:4] [4: .	As of 30 June 2021, the sub-fund – intended exclusively to strengthen the human capacities of the Secretariat – has received contributions amounting to a total of US$1.6 million.] 

	

	Lithuania, Monaco, Palestine, Slovakia and Fondazione Museo del Violino Antonio Stradivari
	US$40,823

	c) Interest credited to the Fund
	US$184,853

	TOTAL
	US$5,172,742


1. Compared to the same period in the preceding biennium, the total income during the reporting period increased by 16% due mainly to the increase of voluntary supplementary contributions (from US$77,772 to US$757,268). While interests decreased by 50%, this was offset by the increase in voluntary assessed contributions (from US$363,260 to US$430,019) and compulsory assessed contributions (from US$3,629,786 to US$3,800,602). As of 30 June 2021, the total unpaid balance of assessed contributions represented the equivalent of 74% of compulsory contributions assessed for 2021.
B. Schedule of appropriations and expenditure (Statement I and Schedule 1.1, pages 6–7)[footnoteRef:5] [5: .	Figures have been rounded as compared to Statement I and Schedule 1.1, pages 6–7.] 

1. By its Resolution 8.GA 7, the General Assembly approved a budget of US$7,840,379 for the period 1 January 2020 to 31 December 2021, as shown by the schedule of appropriations and expenditure. This corresponds to the balance of the Fund (excluding the sub-fund dedicated to specific activities approved by the Committee and the sub-fund for Enhancing the human capacities of the Secretariat) on 31 December 2019 (US$8,840,379) less the Reserve Fund accumulated up to that date (US$1,000,000).
1. The Financial Report (Schedule 1.1) shows a total expenditure of US$2,537,375 as of 30 June 2021, which is 32% of the approved budget. This represents a decrease compared to the situation in the 2018–2019 biennium (47% expenditure rate on 30 June 2019), which is largely due to the impacts of the COVID-19 pandemic on the implementation of operational projects and the organization of statutory meetings. Explanations for each budget line of the schedule of appropriations and expenditure are provided below.
1. In line with the priorities set by the Guidelines for the use of the resources of the Fund in Chapter II.1 of the Operational Directives, the General Assembly decided that the majority of the resources (budget line 1, 51.96% of approved budget) would continue to be allocated to the provision of International Assistance to States Parties. The expenditure rate (25%) corresponds to International Assistance granted by the Committee or its Bureau for eleven projects, eight of which were initiated in Africa during the reporting period. The decrease by 56% of the use of this line compared to the same period in the previous biennium is largely due to the lower number of International Assistance requests submitted by States Parties since January 2020 (27 requests registered and treated by the Secretariat during the reporting period against 48 in the 2018–2019 biennium).
1. As of 30 June 2021, nine other projects – eight granted by the Bureau that met in October 2019 (Decision 14.COM 4.BUR 4.1), September 2020 (Decisions 15.COM 2.BUR 3.1, 15.COM 2.BUR 3.3 and 15.COM 2.BUR 3.5), October 2020 (Decision 15.COM 3.BUR 3.1), May 2021 (Decisions 16.COM 2.BUR 3.1, 16.COM 2.BUR 3.2 and 16.COM 2.BUR 3.3) as well as one request approved by the last Committee (Decision 15.COM 8.a.4) – for which contracts have not yet been established and are therefore not reflected in Statement I. The expenditure rate should rise up to 57% at the end of the biennium when all of the above-mentioned contracts are established, which would be on par with the expenditure rate achieved at the end of the previous 2018–2019 biennium (61%).
1. The budget line 1.1 (10.79%) is used to cover the biennial costs of three extra-budgetary fixed-term posts (one P3, one P2 and one G5) that were created by the General Assembly at in 2018 to fully activate the International Assistance mechanisms and effectively monitor and evaluate their implementation (Resolution 7.GA 8). A ‘Safeguarding Implementation and Monitoring Team’ was established and has been fully operational since February 2020.
1. Concerning the budget line 2 (2%), the expenditures reflected include the provision of technical assistance to four States Parties for the development and revision of their International Assistance requests, in accordance with Decision 8.COM 7.c. In one case, technical assistance was postponed due to difficulties organizing a field mission in the context of the COVID-19 pandemic.
1. In conformity with the new approval procedure of the spending plan for the ‘others functions of the Committee’ (budget line 3: 20%) established by the Committee in 2019 and its transitional implementation for 2020–2021 (paragraphs 8 and 9 in Decision 14.COM 7), the use of the 2020–2021 budget was endorsed by the eighth session of the General Assembly based on a percentage breakdown in terms of Expected Results as per the approved C/5 (Resolution 7.GA 8). According to the plan approved by the General Assembly (see document LHE/20/8.GA/7 Rev.), these funds were dedicated to: capacity building and guidance on safeguarding measures and good practices (33% of budget line 3); awareness raising and outreach (27%); enhanced monitoring and knowledge-management services (27%); and the integration of intangible cultural heritage into development plans, policies and programmes (13%). Furthermore, 44% of the funds approved for the current biennium were obligated as of 30 June 2021. Based on activities and associated contracts that the Secretariat has established since 1 July 2021 and will establish until the end of the year, the expenditure rate is expected to reach 74% at the end of the biennium. A detailed report on the progress of the implementation of these funds can be found in document LHE/21/16.COM/INF.13.2, ‘Implementation report of the spending plan for the ‘other functions of the Committee’ for the period 1 January 2018 – 30 June 2021’.
1. Following the Internal Oversight Service’s recommendation in its audit of the working methods of cultural conventions (IOS/AUD/2013/06), the Committee requested that the Secretariat apply the cost recovery policy consistently when using the resources of the Fund (Decision 8.COM 11). Consequently, budget lines 1 to 3 were charged with direct expenses related to their implementation.
1. Due to the impossibility of holding a meeting in presentia during the COVID-19 pandemic, the Bureau of the Committee decided – through electronic consultation held from 9 to 12 November 2020 – that the fifteenth session of the Committee take place exceptionally as a fully online meeting from 14 to 19 December 2020 (Decision 15.COM 4.BUR 1). For similar reasons, the 2020 and 2021 Evaluation Body adjusted their working methods, with the 2020 Body meeting mostly online (with the exception of its first meeting at UNESCO Headquarters on 27 and 28 February 2020) while the 2021 Body carried out its work entirely through virtual means, including its three online meetings in 2021. As budget lines 4, 5 and 6 are almost exclusively destined to cover the travel costs of experts and non-governmental organizations (NGOs) for in presentia Committee sessions and Evaluation Body meetings, the organization of the fifteenth session and of Evaluation Body meetings as online meetings impacted the expenditure rate of all three budget lines and explains the exceptionally low implementation rate of these lines.
1. Budget line 4 (2.63%), which is used to finance the participation of experts representing developing States Members of the Committee, its Bureau and subsidiary bodies in its sessions, remained untouched, as the fifteenth session of the Committee took place online in December 2020.
1. The expenditure rate of budget line 5 (3.31%), dedicated to facilitating the participation of experts from developing States Parties non-members of the Committee in Committee sessions and those serving in the Evaluation Body to meetings of the Body, reached 2%. Disbursements covered the participation costs of one expert in meetings of the 2020 Evaluation Body. They also include the funds committed for the planned participation costs of one expert in meetings of the 2021 Evaluation Body. 
1. Budget Line 6 (3.31%) aims to facilitate the participation of NGOs in Committee sessions and in meetings of the Evaluation Body. The expenditure rate of 11% reflects the participation costs of the six accredited NGOs serving on the Evaluation Body in 2020 and 2021.
1. Budget line 7 (6%) shows an expenditure rate of 42%, corresponding to the fees of the eligible members of the Evaluation Body (nine in 2020 and eight in 2021) and the fees paid to the Chairperson and the Rapporteur of the Body for the additional tasks they performed. This rate remains relatively low – in line with previous biennia – due to the need to establish the contract of the members of the Evaluation Body at the beginning of the evaluation cycle, when only one-fourth of the total budget is available.
C. Additional reports
1. Annex II of the present document contains the list of voluntary supplementary contributions paid between January 2020 and June 2021 for specific purposes, as stipulated in Article 25.5 of the Convention, following a decision of the Committee. Document LHE/21/16.COM/12 provides further information on the implementation of ongoing projects supported by voluntary contributions received in support of the 2003 Convention. In addition, in conformity with paragraph 77 of the Operational Directives, an updated list of donors can be found on the website of the Convention. 
1. Annex III shows the total expenditure incurred for each specific activity/project approved by the Committee, from its beginning until 30 June 2021.
1. Annex IV shows the forecasts as of 30 June 2021, based on the Secretariat’s estimation, for the future use of the funds allocated to ongoing specific activities/projects approved by the Committee.
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'STATEMENT OF INCOME AND EXPENDITURE AND CHANGES IN RESERVES AND FUND BALANCES
'FOR THE PERIOD 1 JANUARY 2020 TO 30 JUNE 2021

(EXPRESSED IN US DOLLARS)

Sub-fund for
Fund dedicated to  Enhancing the.
Programme  specific activities human
Activites  approvedbythe  capacitiesof  Totalas at Comparative
(Schedule 1) Committee __the Secretariat _30.06.2021 30.06.2019
INCOME
‘Assessed contributions:
‘Compuisory. 380060200 - - 380060200 362078600
Voluntary 43001900 - - 43001900 36326025
Total assessed contributions 473062100 - B 47082100 3SB06%5
Other income:
Interest 184,853.00 - 18485300 7294000
Voluntary Contributions. - 71644500 T57.267.76 117245
Transfer (to) from other funds. - 121288 - -
Total other income 18485300 T05172.16 21076 02145
TOTAL INCOME 441547400 70517216 5209560 517274176 4,443767.70
Disbursements 1,665,206.97 17254758 18928006 2027.04371 304836412
Management Costs on Disbursments - 1207833 1325025 2532858 2427942
Uniquidated obligations. 87216767 11270561 - 98487328 138284720
TOTAL EXPENDITURE 253737464 20733152 20253041 3,037.24557 445549074
EXCESS (SHORTFALL) OF INCOME OVER EXPENDITURE 1,878,090.36 40784064 (15044381)  2,135496.19 11723.08)
‘Savings on prior years' obiigations and other adjustments. 69.362.14 141043 - 70717257 5950464
Reserves and fund balances, beginning of the period 884037874 52204657 28906500 9651430.40 1030774188
RESERVES AND FUND BALANCES, END OF THE PERIOD  __ 10787,840.24 93120764 13862128 11,857,750.16 10,355,523.48

Financial Report issued by the Grants Management Section, Bureau of Strategic Planning.
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SCHEDULE OF APPROPRIATIONS AND EXPENDITURE FOR THE PERIOD 1 JANUARY 2020 TO 30 JUNE 2021

International Assistance, comprising the safeguarding of heritage inscribed on the
t of Intangible Cultural Heritage in Need of Urgent Safeguarding, the prepar:
entories and support for other safeguarding programmes, projects and a

1

Group 1 - Wester Europe & North America
Group 2 - Eastem Europe

Group 3 - Latin/Central America & Caribbean
Group 4 - Asia & Pacific

Group 5a - Afica

Group 5b - Arab States

Direct administrative expenses

Enhancing huran resources to improve the implementation of the International
Assistance mechanisms through the creation of thres extra-budgetary fixed-term posts
(ane F3, one F2 and one G5)

Preparatory assistance for International Assistance requests, as well as for
2. nomination files to the Urgent Safeguarding List and proposals for the Register of
Good Safeguarding Practices

Group 1 - Wester Europe & North America
Group 2 - Eastem Europe

Group 3 - Latin/Central America & Caribbean
Group 4 - Asia & Pacific

Group 5a - Afica

Group 5b - Arab States

Direct administrative expenses

Other functions of the Committee, as described in Article7 of the Convention,
at promating the objectives of the Convention and encouraging and monitori
plementation, in particular by strengthening capacities to effectively safeguard
intangible cultural heritage, raising awareness of the importance of such heritage,
ing guidance on good safeguarding practices and updating and publishing the
Lists and the Register of Good Safeguarding Practices

Sound governance of the 2003 Convention faciitated by enhanced monitoring and
knowledge management services

Irplementation of the Conv ention in Member States encouraged through a
strengthened capacity-building programme and guidance on safeguarding measures
and good practices

Integration of intangible cultural heritage into development plans, policies and
programrmes supported

Objectives of the Convention promoted through awareness-raising and outreach

Participation in the sessions of the Committee, its Bureau and its subsidiary bodies

e cultural heritage representing developing States Members of

the Committee

Participation in the sessions of the Comittee and its consultative bodies of experts
i e cultural heritage representing developing States that are Parties to the

6. groups, that have been invited by the Committee to advise it on specific matters, as
well as experts in intangible cultural heritage representing accredited NGOs from
developing countries

The costs of advisory services to be provided at the request of the Committee,
i support for ing States whose repre ives have been appointed
to the Evaluation Body

n of

ToTAL

Approved
Budget Total Unspent  Expenditure
20202021 Disbursements  Obligations  Expenditure budget rate
4073881

1544549 17562151 301071.00

2603959 7377441 93514.00

- 5000 50,00

0500409 30107235 50609644

3141600 53,1450 9056200

36,790.00 - 36790 00
1073661 T2471917  b09Ge427 10340044 30047756 A%

845977 5504495 - 565044.95
751953 00976413 BUSEEAZ7 150947540 350040660 5%

156,608

1850 - 1850

261850 - 261850

630550 - 630650

161000 - 1510.00
56 606 0553 60 - 055360 146 25450 57%
@m0 12255124 5290797 17548921 24732079 M.4%
517485 25331581 4892089 30223670 21522830 56.4%
203850 5943759 126263 7230042 13154358 5%
23381 123530.70 2112771 144pEBA1 27872259 342%
TECG076  EenpEsd 1351940 EOiE5i7d 67347176 3%
206 202 - - - 206.202.00 00%
253516 28300 347700 5pM600 25387000 22%
253516 1166650 1670700 WIS 23114250 109%
470423 9221850 10650000 19871850 27170450 22%
TRA03TS 156520697 BIZ6767 253737460 _ 5303,004.36 EZEY
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LIST OF VOLUNTARY CONTRIBUTIONS
RECEIVED UNDER EARMARKED ACTIVITIES

FOR THE PERIOD 1 JANUARY 2020 TO 30 JUNE 2021

Funds received dedicated to specific activities approved by the Committee:
Azerbaijan
France
Kuwait
Switzeriand
ICHCAP

Funds received for enhancing the human capacities of the Secretariat:
Lithuania
Monaco
Palestine
Slovakia
Fondazione Museo del Violino Antonio Stradivari

TOTAL

Financial Reportissued by the Grants Management Section, Bureau of Strategic Planning.

100,000.00
271,445.00

65,000.00
100,000.00

180,000.00

2,600.44
11,737.10

262.00
23,196.59

3,026.63

716,445.00

40,822.76

757.267.76
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Total expenditures incurred under the Fund dedicated to specific activites approved by the Committee.
(Expressed in US Dollars)
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Earmarked Funds for dedicated activities approved by the Committee - Forecast
(Expressed in US Dollars)

Project Title Jul to Dec 2021 2022 Total
1. Strengthening national capacities for ffective safeguarding of 130,962 304148 735,108
intangible cultural heritage in :
Mauritania, Morocco and Tunisia 50,173 - 50173
Improvement of the periodic reporting mechanisms under the 2003 Convention 2 - 2
Safeguarding intangible cultural heritage through formal and non-formal
education in Latin America and the Caribbean 7061 - 77.061
Strengthening capacities for safeguarding intangible cultural heritage in 7 12701 12701
disasters
Living Heritage and The Sustainable Development Goals: Safeguarding
intangible cultural heritage through formal and non-formal education in the Asia 118,726 40,000 158,726
and the Pacific Region and in Africa
Support of the development and implementation of capacity building activities
for safeguarding intangible cultural heritage in conflict-related situations, - 100,000 100,000
including situations of forced displacement
Capacity-building for safeguarding intangible cultural hertage and contributing 120000 51425 211445
to sustainable development 4 '
Strengthening capacities at the national and local levels for the safeguarding of 5,000 7 5,000
intangible cultural heritage in Dominica
2. Expert meetings 50,000 146,190 196.190
Reflection on the listing mechanisms 50,000 146,190 196.190
TOTAL 480,962 450,336 31,298
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